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Chino Valley Unified School District 
Division of Business Services 

2024/2025 
Budget Narrative 

____________________________________________________________________________________ 
 
Local educational agencies (LEA) are required to adopt a budget by July 1 of each 
year.  County superintendents are required to examine the adopted budget for each 
school district in the county and the State Superintendent of Public Instruction is 
required to examine the adopted budget for each county office of education.  Budgets 
are inspected for compliance with state adopted criteria and standards, to identify 
technical corrections needed, and to determine whether the budget will allow the LEA 
to meet budget year and multi-year financial commitments. 
 
As required by California Education Code, the budget is reported to the governing 
board, public, and county office of education three times per year, as follows: 
 
1. The annual budget must be adopted by the governing board on or before  

July 1st (Education Code Sections 42127). 
2. The First Interim Report (as of October 31st) must be certified by the governing 
 board on or before December 15th (Education Code Sections 42130 and 42131). 
3. The Second Interim Report (as of January 31st) must be certified by the 
 governing board on or before March 15th (Education Code Sections 42130 and 
 42131). 
 
In addition to preparing budget information, the Unaudited Actual Financial Report is 
presented to the governing board for acceptance on or before September 15th and 
submitted to the county office of education to be forwarded to the State 
Superintendent of Public Instruction (Education Code Section 42100). 
 
BACKGROUND 
 
The May Revision is the final statutory opportunity for the Governor to update his 
economic projections prior to the adoption of the State Budget in June. On May 10, 
2024, Governor Newsom released his revised state budget for the 2024/2025 fiscal year 
based on updated revenue projections, latest cash receipts, and economic forecasts. 
 
Despite early budget action to shrink the state budget shortfall by approximately $17.3 
billion, lower state revenues since January resulted in an increased overall budget 
deficit by $7.0 billion to a total of $27.6 billion. Governor Newsom attributed the budget 
challenge to the state’s progressive tax system where 50% of all personal income taxes 
is paid by only 1% of California residents, whose income relies heavily on stock market 
performance.  
 
At the May Revision, Governor Newsom continued his approach from January to shield 
K-14 education from ongoing programmatic reductions. His May Revision included 
Proposition 98 Rainy Day Fund withdrawals and an accrual and accounting change the 
Legislative Analyst’s Office (LAO) has dubbed the “Proposition 98 Funding Maneuver.” 



This latter strategy is controversial both inside and outside the Legislature, garnering 
significant criticism as a manipulation of the Proposition 98 Minimum Guarantee.   
 
Despite the budget deficit challenge and uncertainty, Governor Newsom proposed to 
fully fund the 1.07% cost of living adjustment (COLA) for Local Control Funding Formula 
(LCFF), which is greater than the January estimate of 0.76%, but significantly lower 
than the estimate of 3.94% from the 2023-24 Enacted Budget. 
 
The Legislature will vet the Governor’s proposals and consider some of its own to 
balance the State Budget for 2024-25.   
 
Based on the current District revenue assumptions and expenditure plan, the District’s 
proposed general fund budget for 2024/2025, 2025/2026, and 2026/2027 will meet the 
minimum statutory reserve requirement. All other funds are also in balance.  
 
Education Code 52062 requires the Board of Education to conduct a public hearing 
prior to approving the 2024/2025 budget at its June 20, 2024 meeting. The 2024/2025 
budget is being presented under separate cover.  A copy is available for public 
inspection in the school District lobby of the Chino Valley Unified School District.  
 
BUDGET ASSUMPTIONS 
 
It is important to note that the annual budget is a planning document that translates 
educational policy into sound instructional programs through the use of financial 
resources.  The budget assumptions used in the preparation of the budget are based 
upon the best information available to the District at this point in time. These budget 
assumptions are reviewed and updated on a regular basis. 
 
REVENUE ASSUMPTIONS 
 
2024/2025 
 

• LCFF apportionment funded at 24,387 average daily attendance (ADA), which is 
the average of the District’s three prior years’ ADA 

• Cost-of-living adjustment (COLA) of 1.07% 
• Deferred revenue (estimated restricted carryover) from 2023/2024 
• Estimated allocations of State/Federal revenues 

 
2025/2026 
 

• Funded LCFF ADA using 3 prior years’ average of 24,046 
• Estimated Cost of Living Adjustment of 2.93%  
• Estimated reduction of lottery revenues due to declining enrollment 
• Removal of one-time funds and deferred revenue 

 
2026/2027 
 

• Funded LCFF ADA using 3 prior years’ average of 23,862  
• Estimated cost of Living Adjustment of 3.08% 
• Estimated reduction of Lottery revenues due to declining enrollment 

 



EXPENDITURE ASSUMPTIONS 
 
2024/2025 
 

• Estimated staffing costs based on projected enrollment 
• Estimated step and column for all groups 
• CalSTRS employer contribution of 19.10% 
• CalPERS employer contribution of 27.05% 
• Estimated carryover of one-time funds 
• Estimated carryover for all other restricted expenditures  
• Expenditures from the Local Control Accountability Plan (LCAP) 

 
2025/2026 
 

• Estimated step and column increase for all groups 
• Estimated CalSTRS employer contribution of 19.10% 
• Estimated CalPERS employer contribution of 27.60% 
• Estimated decrease in staffing costs due to declining enrollment 
• Expenditures from the LCAP 

 
2026/2027 
 

• Estimated step and column increase for all groups 
• Estimated CalSTRS employer contribution of 19.10%  
• Estimated CalPERS employer contribution of 28.00%  
• Estimated decrease in staffing costs due to declining enrollment 
• Expenditures from the LCAP 

 
 

 
 









CHINO VALLEY UNIFIED SCHOOL DISTRICT
MULTI YEAR PROJECTION

2024-25 ADOPTED BUDGET                                                
UNRESTRICTED FUNDS ONLY

COLA 8.22%                 COLA 1.07%                 COLA 2.93%                 COLA 3.08%                   

2023-24 2024-25 2025-26 2026-27
Description Estimated Proposed Estimated Estimated

Actuals Budget Budget Budget

BEGINNING FUND BALANCE JULY 1 54,256,872$                        57,345,190$                        44,634,114$                        36,284,776$                        

REVENUES
LCFF Sources 311,324,358$                      306,948,875$                      311,419,117$                      317,774,719$                      
Federal Revenue -$                                           -$                                           -$                                           -$                                           
Other State Revenue 8,252,160$                           8,335,126$                           8,246,626$                           8,158,126$                           
Other Local Revenues 9,557,936$                           6,456,812$                           6,456,812$                           6,456,812$                           
TOTAL REVENUES 329,134,454$                      321,740,813$                      326,122,555$                      332,389,657$                      

EXPENDITURES
Certificated Salaries 139,323,636$                      139,587,107$                      139,891,413$                      140,195,719$                      
Classified Salaries 37,896,294$                        39,242,212$                        39,564,430$                        39,886,648$                        
Employee Benefits 61,288,723$                        62,506,552$                        62,647,689$                        62,759,797$                        
Books & Supplies 8,801,451$                           9,723,980$                           9,723,980$                           9,723,980$                           
Services, Other Operating Expenses 24,787,215$                        26,686,900$                        25,372,587$                        25,372,587$                        
Capital Outlay 1,610,039$                           1,009,000$                           1,009,000$                           1,009,000$                           
Other Outgo 5,249,768$                           5,247,564$                           5,247,564$                           5,247,564$                           
Support Costs (3,370,058)$                         (6,299,741)$                         (6,299,741)$                         (6,299,741)$                         
TOTAL EXPENDITURES 275,587,068$                      277,703,574$                      277,156,922$                      277,895,554$                      

OTHER FINANCING SOURCES/USES
Interfund Transfers Out/Uses - OPEB/Adult Education 327,500$                              150,000$                              150,000$                              150,000$                              
Interfund Transfers Out/Uses - Reserve Cap -$                                           -$                                           
Interfund Transfers In/Sources -$                                           -$                                           -$                                           -$                                           
Contributions (50,131,568)$                       (56,598,315)$                       (57,164,971)$                       (57,714,733)$                       
TOTAL EXPENDITURES & OTHER
FINANCING SOURCES/USES 326,046,136$                      334,451,889$                      334,471,893$                      335,760,287$                      
 
NET INC. (DEC.) IN FUND BALANCE 3,088,318$                          (12,711,076)$                       (8,349,338)$                         (3,370,630)$                         

ENDING FUND BALANCE 57,345,190$                        44,634,114$                        36,284,776$                        32,914,147$                        
Components of Ending Balance:
     Reserve for Economic Uncertainties 35,402,839$                        35,402,839$                        35,402,839$                        35,402,839$                        
     Restricted
     Nonspendable
          Revolving Cash 100,000$                              100,000$                              100,000$                              100,000$                              
          Stores
          Prepaid Expenditures
     Assigned
          AB218 Claims 5,000,000$                           

UNASSIGNED/UNAPPROPRIATED AMOUNT 16,842,351$                        9,131,275$                          781,937$                              (2,588,692)$                         
    



CHINO VALLEY UNIFIED SCHOOL DISTRICT
MULTI YEAR PROJECTION

2024-25 ADOPTED BUDGET                                    
RESTRICTED FUNDS ONLY

COLA 8.22%                 COLA 1.07%                 COLA 2.93%                 COLA 3.08%                   

2023-24 2024-25 2025-26 2026-27
Description Estimated Proposed Estimated Estimated

Actuals Budget Budget Budget

BEGINNING FUND BALANCE JULY 1 66,563,139$                        47,188,254$                        -$                                           0$                                          

REVENUES
LCFF Sources -$                                           -$                                           -$                                           -$                                           
Federal Revenue 27,757,564$                        17,228,662$                        12,048,436$                        12,048,436$                        
Other State Revenue 39,424,551$                        36,928,726$                        35,550,726$                        35,514,726$                        
Other Local Revenues 23,267,280$                        17,547,636$                        17,547,636$                        17,547,636$                        

TOTAL REVENUES 90,449,395$                        71,705,024$                        65,146,798$                        65,110,798$                        

EXPENDITURES
Certificated Salaries 34,110,703$                        38,053,020$                        38,347,127$                        38,641,234$                        
Classified Salaries 18,435,611$                        22,698,640$                        22,807,598$                        22,916,556$                        
Employee Benefits 33,484,382$                        35,494,543$                        35,658,132$                        35,804,832$                        
Books & Supplies 12,096,948$                        39,572,923$                        2,882,871$                           2,846,870$                           
Services, Other Operating Expenses 24,609,709$                        21,333,306$                        10,333,306$                        10,333,306$                        
Capital Outlay 28,167,823$                        6,541,427$                           485,000$                              485,000$                              
Other Outgo -$                                           -$                                           -$                                           -$                                           
Support Costs 3,085,672$                           5,832,734$                           5,832,734$                           5,832,734$                           
TOTAL EXPENDITURES 153,990,848$                      169,526,593$                      116,346,768$                      116,860,532$                      

OTHER FINANCING SOURCES/USES
Interfund Transfers Out/Uses - Def. Maint. 5,965,000$                           5,965,000$                           5,965,000$                           5,965,000$                           
Interfund Transfers Out/Uses -$                                           -$                                           -$                                           -$                                           
Interfund Transfers In/Sources -$                                           -$                                           -$                                           -$                                           
Contributions - Special Education/RMA 50,131,568$                        56,598,315$                        57,164,971$                        57,714,733$                        
TOTAL EXPENDITURES & OTHER -$                                           
FINANCING SOURCES/USES 109,824,280$                      118,893,278$                      65,146,798$                        65,110,798$                        

NET INC. (DEC.) IN FUND BALANCE (19,374,885)$                       (47,188,254)$                       0$                                          (0)$                                         

ENDING FUND BALANCE 47,188,254$                        -$                                           0$                                          0$                                          
Components of Ending Balance:
     Restricted
          Expanded Learning Opportunities Program (ELOP) 7,500,000$                           
          Lottery:  Instructional Materials 8,000,000$                           
          Mental Health Related Services 200,000$                              
          Special Education Early Intervention Preschool Grant 863,000$                              
          Arts, Music, and Instructional Materials Discretionary Block Grant 10,400,000$                        
          Arts and Music in Schools Prop 28 3,813,011$                           
          Child Nutrition:  Kitchen Infrastructure and Training 256,000$                              
          Classified School Employee Professional Development 76,000$                                
          LCFF Equity Multiplier 494,727$                              
          A-G Access/Success Grant 274,000$                              
          A-G Learning Loss Mitigation Grant 310,000$                              
          Learning Recovery Emergency Block Grant 10,600,000$                        
          Other Restricted State 356,447$                              
          Local Grants & Donations 4,045,069$                           

UNASSIGNED/UNAPPROPRIATED AMOUNT -$                                           -$                                           0$                                          0$                                          



CHINO VALLEY UNIFIED SCHOOL DISTRICT
MULTI YEAR PROJECTION

2024-2025 ADOPTED BUDGET                                                              
COMBINED UNRESTRICTED & RESTRICTED FUNDS

COLA 8.22%                 COLA 1.07%                 COLA 2.93%                 COLA 3.08%                   

2023-24 2024-25 2025-26 2026-27
Description Estimated Proposed Estimated Estimated

Actuals Budget Budget Budget

BEGINNING FUND BALANCE JULY 1 120,820,011$                      104,533,444$                      44,634,114$                        36,284,777$                        

REVENUES
LCFF Sources 311,324,358$                      306,948,875$                      311,419,117$                      317,774,719$                      
Federal Revenue 27,757,564$                        17,228,662$                        12,048,436$                        12,048,436$                        
Other State Revenue 47,676,711$                        45,263,852$                        43,797,352$                        43,672,852$                        
Other Local Revenues 32,825,216$                        24,004,448$                        24,004,448$                        24,004,448$                        

TOTAL REVENUES 419,583,849$                      393,445,837$                      391,269,353$                      397,500,455$                      

EXPENDITURES
Certificated Salaries 173,434,339$                      177,640,127$                      178,238,540$                      178,836,953$                      
Classified Salaries 56,331,905$                        61,940,852$                        62,372,028$                        62,803,204$                        
Employee Benefits 94,773,106$                        98,001,095$                        98,305,821$                        98,564,629$                        
Books & Supplies 20,898,399$                        49,296,903$                        12,606,851$                        12,570,850$                        
Services, Other Operating Expenses 49,396,924$                        48,020,206$                        35,705,893$                        35,705,893$                        
Capital Outlay 29,777,862$                        7,550,427$                           1,494,000$                           1,494,000$                           
Other Outgo 5,249,768$                           5,247,564$                           5,247,564$                           5,247,564$                           
Support Costs (284,386)$                             (467,007)$                             (467,007)$                             (467,007)$                             
TOTAL EXPENDITURES 429,577,916$                      447,230,167$                      393,503,690$                      394,756,086$                      

OTHER FINANCING SOURCES/USES
Interfund Transfers Out/Uses - OPEB/Adult Education/Def. Maint. 6,292,500$                           6,115,000$                           6,115,000$                           6,115,000$                           
Interfund Transfers Out/Uses - Reserve Cap -$                                           -$                                           -$                                           -$                                           
Interfund Transfers In/Sources -$                                           -$                                           -$                                           -$                                           
Contributions -$                                           -$                                           -$                                           -$                                           
TOTAL EXPENDITURES & OTHER
FINANCING SOURCES/USES 435,870,416$                      453,345,167$                      399,618,690$                      400,871,086$                      

NET INC. (DEC.) IN FUND BALANCE (16,286,567)$                       (59,899,330)$                       (8,349,337)$                         (3,370,631)$                         

ENDING FUND BALANCE 104,533,444$                      44,634,114$                        36,284,778$                        32,914,146$                        
Components of Ending Balance:
     Reserve for Economic Uncertainties 35,402,839$                        35,402,839$                        35,402,839$                        35,402,839$                        
     Restricted
          Expanded Learning Opportunities Program (ELOP) 7,500,000$                           
          Lottery:  Instructional Materials 8,000,000$                           
          Mental Health Related Services 200,000$                              
          Special Education Early Intervention Preschool Grant 863,000$                              
          Arts, Music, and Instructional Materials Discretionary Block Grant 10,400,000$                        
          Arts and Music in Schools Prop 28 3,813,011$                           
          Child Nutrition:  Kitchen Infrastructure and Training 256,000$                              
          Classified School Employee Professional Development 76,000$                                
          LCFF Equity Multiplier 494,727$                              
          A-G Access/Success Grant 274,000$                              
          A-G Learning Loss Mitigation Grant 310,000$                              
          Learning Recovery Emergency Block Grant 10,600,000$                        
          Other Restricted State 356,447$                              
          Local Grants & Donations 4,045,069$                           
     Nonspendable
          Revolving Cash 100,000$                              100,000$                              100,000$                              100,000$                              
          Stores
          Prepaid Expenditures
     Assigned
          AB218 Claims 5,000,000$                           

UNASSIGNED/UNAPPROPRIATED AMOUNT 16,842,351$                        9,131,275$                          781,938$                              (2,588,692)$                         



District: Chino Valley Unified School District Adopted Budget 

CDS #: 36-67678 2024-25 Budget Attachment

Balances in Excess of Minimum Reserve Requirements

Combined Assigned and Unassigned/unappropriated Fund Balances
Form Fund 2024-25 FY Objects 9780/9789/9790

01 General Fund/County School Service Fund $44,634,114.00 Form 01 

17 Special Reserve Fund for Other Than Capital Outlay Projects $0.00 Form 17 

Total Assigned and Unassigned Ending Fund Balances $44,634,114.00

District Standard Reserve Level 3% Form 01CS Line 10B-4

Less District Minimum Reserve for Economic Uncertainties $13,600,355.00 Form 01CS Line 10B-7

Remaining Balance to Substantiate Need $31,033,759.00

Reasons for Fund Balances in Excess of Minimum Reserve for Economic Uncertainties

Form Fund 2024-25 FY Description of Need

01 General Fund/County School Service Fund $100,000.00 Revolving Cash

01 General Fund/County School Service Fund $30,933,759.00 To mitigate future reductions in LCFF revenues due to

projected State economic downturn and district

declining enrollment and attendance

Total of Substantiated Needs $31,033,759.00

Remaining Unsubstantiated Balance $0.00 Balance should be Zero

Reasons for Assigned and Unassigned Ending Fund Balances in Excess of Minimum Recommended Reserves

for economic uncertainties for each fiscal year identified in the budget.

EC 42127 (a)(2)(B) public review and discussion at its public budget hearing.    

Education Code Section 42127 (d)(1) requires a county superintendent to either conditionally 

approve or disapprove a school district budget if the district does not provide for

Education Code Section 42127(a)(2)(B) requires a statement of the reasons that substantiates the need for

assigned and unassigned ending fund balances in excess of the minimum reserve standard
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